T

L st and L

-
S
-
H
I3
-
=
a

W 5 1T T AT ROt R i

Syl 5
S -wwm.ywww..-mhmwmmwnw y

.

"

ey b

4 ! et

4

e fﬂ“""""""“"““ 3 et ot AR A

1399 2-:908

Uxtrory Covexanes. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shatl promptly pay when dee the principal of and interest on the
indebtedness evidenced by the Note, prepayment and lite charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morgage.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by 1eader. Borrower shall payv
to Lender on the day menthly installments of principal and mterest are pavable under the Note. until the Note s paid in fuli.
a sum (herein “Funds™) equal to one-twelfth of the yearly tanes amd assessments which may attain privrity oner this
Morigage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. all as reasonably ostimated initiatly and from
time to time by Leader on the basis of assessments and hills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Faderal or
state agency (including Lender if Lender is such an instiiution). Fender shallt apphy the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may not charge for so holding and apphying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, un'ess Lender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and bender may agree in writing at the time of exevutior of this
Mortgage that interest on the Funds shall be paid to Borrower. and unfess such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds shoaing credits and Jdebits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged as additional securnity for the suns securad
by this Mortgage.

If the amount of the Funds held by Lender. together with the futere monthly installments of Funds payvable prior to
the due dates of 1aves, assessments. insurance premiunt and ground rents, shall excead the amount sequired to pay said 1anes,
assessments. insurance premiums and ground rents as they fall due such evcess shall be. 2t Borrower's option. cither
promptly repaid to Borroaer or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tavcs. assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount necessan to make up the deficiency within 30 days from the date netice is maled
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums sevured by this Morrgsge. Lender shall promptly refund to Borrower 2ny Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property s othenise acquired by Lender, Lender
shaft apply. no later than immediately prior to the sale of the Propenty or its acquisiton by Lender. any Funds held by
Eender at the time of application as a credit agains the sums sevured by this Meorigage

3. Application of Payments. Unless applicable law provides othernise, all paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1 eader first in paymient of amounts payabie to Lender by Borroaer

under paragraph 2 hereof, then to intetest pavable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

3. Charges; Liens. Borrower shall pav all paves. awessments and other charges. fines and impositions auributable to
the Property which may attain a priority over this Merizage. and leasehold payments or ground rents. if any, in the manper
provided under paragraph 2 hereof or. if eot paid in such muanner. by Borroaer making payment. when due, directly to the
payee thereei. Borrower shall prompily furnish 1o Lender all notices of amounts Jix ua&r this paragraph. and in the event
Borrower shall make payment directly. Borroaer «hall promptly furnish 1o Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so lang as Borrower chall agree in writing to the payment of the cbligatton secured by
such Hen in a manner accepiable 10 Lender, or shall in gowd faith contest such licn by, or Jefend enforcement of such bien in,
legal proveedings which operate to prevent the enforiemicnt ot the bkea o fosfeiture of the Property or any part thereof.

5. Hazard Insurance. Bomower shall heep the improvements poa existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “ertended coverage . and sach other hzzards as Lender may reguire
amd in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sems secured by this Moernigage.

The insurance carrier providing the insurance shall be chosen by Borroasr subject w approval by Lemder: provided,
that such approval shall not be unreasonably withkeld. Al prem:ums on insurance policies shall be paid in the manper
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrouwer making payment. when due. direcily to the
insurance carrier.

All insurance policies and rencwals thereof <hali be in form accepiable 1o Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the rizht to hold the policics and renewals thereof.
and Borrower shall promptly fornish to Eender all repewal potices and all receipts of pand premiums. In the esent of Joss.

Borroaer shall give prompt notive to the insursnce camier and Lender. Lender muay make proot of loss if not made prompily
by Borroaer.

Un'ess Lender and Bormoaer otheraiie agree in antin

2. insurance provecds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair s evenomivaly feauble and the sevurity of this Mostgage 1s
not thereby impaired. I such restoration or repair is act cconemically feastblz or of the sevurity of this Merigage would
be impaired, the insurance proveeds shall be appired 1o the sums secured by this Mengage. with the owoess. if any, paid

to Borrower. If the Property s abandoned by Borreaer, of it Borroar faih o respond to Lender within 30 days from the
date notice is maiied by Lender to Borroaer that the insurance carries offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insuranve proceeds at Lender's option cither 0 restofation of repair of the Properiy
or to the sums sevured by this Morigage

Unlzss Lender and Borrower otherwise agree in wiiting. any such application of proveads 1o principal shall not evtend
of postpone the due date of the monthly installments referred to in paragraphs 1 amd 2 hercof or change the amount of
such installments. If under paragraph I8 hereof the Property is acquired by Lender. all right, tfitie and interest of Borrower
in and 1o any insurance policies and in and to the procesds thereet rosulting from damage the Properny prior to the sake
of acquisition shall pass to Lender to the exteat of the sumn secured by this Morigag immadrately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Properts: Leascholds: Condominions; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or permit impairment of Jdeterioration of the Property
and shall comply with the provisions of any lease il this Mertgage v on a kaseheld. If this Mortgage Is on a vnit I a
condominium of a planeed unit Jevelopment. Borrower shall perform all of Berrower's obligatrons under the Jdeclaration
or covenants creating of governing the condemimivm or planaed unit development. the by-lans amd regulations of the
condominium or planned unit development. and conditeent Jovuments. 1f a condominium or planned vnit Jevelopment
rider is evevuted by Borrower and recorded topether with this Mortzage. the covenants amd agreements of sech rider

shali be incorporatad into and shall amend and supplement the coverants antd agreements of this Mortgage asf the nder
were a parnt hereof.

7. Protection of Lenders Security. If Boroaer fuls to perform the covenants and agreenwents contained in this
Morigage, or if any action of proveeding s commenced which materially affects Lenders interest in the Property.
including. but not limited fo. eminent domain. insohiency. code entorcenwnl. or arrangements o procecdings mvolving a
bankrupt or decedent. then Lender at Lemder™s opticn, upon notive o Borreaer. may make such appearzaces. divhurse such
sums and tzhe such action as is nocessany e protect Lender's mterest. iwluding, but not Limited to. Jdisbursement of
reasonable attorney’s fees and oniry upen the Property to muake repairs. It Fender regoired moertgage insurance as a
condition of making the loan sccured by this Mortgage. Borroner shall pay the premiumis required o maintan siwh
insurance in effect untit such time as the requitement for such msurance termmates 1A accerdance with Boirowers and
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